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IN THE CLAEVtSi 

1, (Currently amended) A method in aa electronic auction for generating off- 
increment projcy bids, said method comprising the cotnputer implenxented steps of; 

specifying a niinimum increment for bidding on an item; 

receiving a bid for said item &om a first bidder which &at is a current high bid for 
said item; 

identifying a previously recorded proxy bid from a second bidder wfeiefe that is 
greater than said current high bid cmd l e aa hut not greater than said current high bid plus 
said minimum increment; and 

generating by said electronic auction an off-increment bid which that becomes a 
new high bid for said item utilizing said proxy bid, wherein said second bidder holds the 
new high bid for said item^ further whcdrein said off-increment bid does not exceed said 
bid received from said first bidder by said minimum increment, and wherein said oflF- 
increment bid does not exceed said proxy bid. 

2. (Previously presented) The method according to claim 1 , wherein the step of 
generating an ofif-increment bid further comprises the steps of: 

generating a proposed bid by said electronic auction, said proposed bid being 
equal to said minimiun increment plus a current high bid for said item; 
determining if said proposed bid exceeds said proxy bid; and 
in response to a determination that said proposed bid does exceed said proxy bid, 
awarding, said item to said second bidder for said ofif-increment bid, wherein said off- 
increment bid is equal to said proxy bid. 

3-4, (Canceled) 

5. (Currently amended) An electronic auction svstem for generating off-increment 
proxy bids, comprising: 
a bus system: 

a communications svstem connected to the bus system: 
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a memory connected to the bus mtem, wherein tfac memor y in^lnd&a a set of 
instnidions: and 

a processing unit connected to the bus svstem> whe rein the procetsaing unit 
executes the set of instructions to identify a minimum increment for bidding on an item; 
receive a bid received for said item from a first bidder whioh ^at is a current high bid for 
said item; identify a previously recorded proxy bid from a second bidder w hioh thaJ is 
greater than said cxirrent high bid and l e oa but not greater than said current high bid plus 
said minimum increment; and generate an off-increment bid gm e mt e d by said electronic 
auction whi^ that becomes a new high bid for said item utilizing said proxy bid, wherein 
said second bidder holds the new high bid for said item, further wherein said off- 
increment bid does not exceed said bid received from said first bidder by said minimum 
increment, and wherein said off-increment bid does not exceed said proxy bid. 

6. (Currently amended) The electronic auction system according to claim 5, fiirther 
oompriging: wherein ±e processing unit further executes the set in H^nifitinns to 
generate a proposed bid, said proposed bid being equal to said minimum increment plus a 
cimrent high bid for said item; ooid e l e otronio auction including a CPU oxoouting ood e for 
d e t e rmining determine if said proposed bid exceeds said proxy bid; and^ in response to a 
determination that said proposed bid does exceed said proxy bid, said olootronio auction 
for awarding award said item to said second bidder for said off-increment bid, wherein 
said ofif-increment bid is equal to said proxy bid, 

7-8. (Canceled) 

9. (Currently amended) A computer readable medium in an electronic auction 
includbg computer u sable pro gram code for generating off-increment proxy bids, said 
computer r e adabl e m e diimi usable program code compTising: 

instruction means for specifying a minimum increment for bidding on an item; 

instruction means for receiving a bid for said item &x>m a first bidder whioh that is 
a current high bid for said item; 
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instruction means for identifying a previously recorded proxy bid from a secoad 
bidder which toat is greater than said current high bid and loflfl but not greater than said 
current high bid plus said minimum incrcroent; and 

instruction means for generating an off-increment bid which ^at becomes a new 
high bid for said item utilizing said proxy bid, wherein said second bidder holds the new 
high bid for said item, further wherein said off-Lncrement bid does not exceed said bid 
received from said first bidder by said minimum increment, and wherein said off- 
increment bid does not exceed said proxy bid. 

10. (Previously presented) The computer readable medium according to claim 9, 
whercin the instruction means for generating an off-increment bid further comprises: 

instruction means for generating a proposed bid, said proposed bid being equal to 
said minimimi increment plus a current high bid for said item; 

instruction means for determining if said proposed bid exceeds said proxy bid; 

and 

instruction means for in response to a determination that said proposed bid does 
exceed said proxy bid, awarding said item to said second bidder for said off hicrement 
hid, wherein said off-increment bid is equal to said proxy bid. 

1M2. (Canceled) 

13. (Currently amended) A method of awarding an auction item to a proxy bidder in 
an electronic auction, the method comprising the computer implemented steps of: 

specifying a minimum increment for bidding on the item; 

receiving, by the electronic auction, a first bid for said item from a first bidder 
wherein the first bid is a first high bid; 

identifydngi by the electronic auction, a previously recorded proxy bid from a 
second bidder which that is greater than said fir^t high bid and l ese but not |treatcr than 
said first high bid plus said minimum increment^ and 

recording, by the electronic auction, the proxy bid as a s e cond current high bid- 
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14. (Previously presented) The metiiod of claim 1 3^ fiirther comprising the step of: 
calculating, by the electronic auction, a proposed bid that is equal to a sum of the 

first high bid and the minimum increment 

15. (Previously presented) The method of claim 14, further comprising the step of; 
con^)arijig the proposed bid with the proxy bid. 

16. (Previously presented) The method of claim 15, further comprising: 
determining, by the electronic auction, the proposed bid exceeds the proxy bid, 

wherein the recording step is performed responsive to determining the proposed bid 
exceeds the proxy bid. 
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